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AGRICUTLURE, DEPARTMENT OF
Proposed amendments to the regulations governing the special supplemental food
program for women, infants and children appeared in the 2/11/77 Fed. Reg.,
pp. 8647-62. The proposals contain further amendments to interim regulations
published in January 1976. The regulations require State agencies to provide
for audits by IPAs or governmental auditors in accordance with the GAO "yellowbook" standards.
Comments are due by 3/28/77.
COMMERCE, DEPARTMENT OF
Legislation authorizing $4 billion in direct Federal grants to state and local
governments for public works projects was approved by the House Public Works
and Transportation Committee. The bill, which is an extension of last year's
Public Works Capital Development and Investment Act, is expected to create
as many as 600,000 new jobs and would be administered through the Economic
Development Administration.
Similar legislation is awaiting action by the
Senate Committee on Environmental and Public Works.
COMMODITY FUTURES TRADING COMMISSION
A proposed scheme of regulation for commodity pool operators and commodity trading
advisers appeared in the 2/15/77 Fed. Reg., pp. 9266-84. Commodity pool
operators would be required to file annual financial statements audited by
a CPA. The commission is specifically requesting comments on a proposed
exemption from the audit requirements for commodity pools of less than $150,000
in assets or 15 or less participants at any time during the pool's fiscal year.
Comments on these regulations are due by 5/16/77.
COST ACCOUNTING STANDARDS BOARD
A proposal to exempt certain contractors and certain contracts from all or part
of the CASE requirements appeared in the 2/16/77 Fed. Reg., pp. 9389-91.
Contracts of $500,000 or less would be exempt, and small business concerns
receiving less than $10 million annually in contract awards would be exempt.
Comments on this proposal are due by 4/18/77.
DEFENSE, DEPARTMENT OF
Public accounting firms are being asked to bid for 121 non-appropriated fund
audits in calendar year 1977. The audits will be divided into 17 groupings,
with each group averaging approximately 7 audits per group. Firms will be
asked to bid on a group, a combination of any groups, or the aggregate of all
groups. For additional information, write: AFNAF Procurement Office, P.O.
Box 248, Attn: Arthur Stewart, Randolph AFB, TX 78148.
FEDERAL ENERGY ADMINISTRATION
The expiration dates of 13 separate reporting forms was extended in a notice
published in the 2/16/77 F ed. Reg., p. 9415. In addition, 3 forms expired
and 3 other forms have been resubmitted to the GAO for approval of extension.
The same issue of the Fed. Reg, carried a revision to a notice published
last September which specified the details of the middle distillate price
monitoring system for FEA to ascertain that no unwarranted price increases
would occur once controls were removed (pp. 9415-18). This notice sets out
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a revised methodology for indexing projected price levels effective 2/1/77.
The revised procedure will reduce a two-month lag to one month for reflecting
increased crude oil costs.
A proposal to amend the refiners price regulations regarding the allocation of
increased costs to gasoline appeared in the 2/17/ 77 Fed. Reg., pp. 9675-78.
Comments are requested by 3/4/77, and a public hearing has been scheduled for
3/8 and 3/9/77.
FEDERAL POWER COMMISSION
Proposed regulations providing for the review of Federal project rates and the
filing of Federal rate schedules appeared in the 2/14/77 Fed. Reg., pp. 9032-34.
The proposal would provide a body of rules and regulations designed to apply
exclusively to the filing of Federal rates. Comments on the proposal are due
by 3/4/77.
A proposal to delete certain new information requirements from the proposed rules
relating to various FPC forms which were proposed last summer and fall as part
of the new Regulatory Information System (RIS) appeared in the 2/16/77 Fed.
Reg., pp. 9398-99. Comments on this proposal are requested by 3/11/77.
The final order in RM 75-27 adopting amendments to the uniform system of accounts
for public utilities and licensees and natural gas companies to provide for
the determination of rate for computing the allowance for funds used during
construction appeared in the 2/15/77 Fed. Reg., pp. 9161-67.
In addition,
the order revises certain schedule pages of FPC reporting forms. The amendments
have been made effective 1/1/77, and the changes to the reporting forms are
effective for the 1977 reporting year.
In addition, the Commission has published an order terminating the proposed
rulemaking in Docket No. R-466 (2/15/77 Fed. Reg., pp. 9185-86). This proposal
concerned amendments to the regulations under the Natural Gas Act so as to adopt
one of two alternative methods of rate and accounting treatment for advances
made to producers outside the lower 48 states by gas pipelines to be delivered
at a future date.
GENERAL SERVICES ADMINISTRATION
Robert T. Griffin has been named Acting Director following the resignation of Jack
Eckerd. Mr. Eckerd resigned 2/14/77 in protest over the White House’s insistence
that he accept Mr. Griffin as Deputy Administrator. Mr. Griffin, formerly
an Assistant Administrator of the agency, has been with the GSA since its
inception in 1949.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The Audit Guide for Headstart Program Grants has been revised as of January 1977.
The guide, which was revised with the assistance of the AICPA, supplements
the audit procedures necessary to perform an examination in accordance with
the GAO "yellowbook" Standards. Copies are available by calling the nearest
HEW Regional Audit Office.
A proposal to create a new agency with authority to set limits on rising health
care costs is reported to have been approved by the QMB and is awaiting author
ization by President Carter. The plan would require all hospitals to begin
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operating on government-controlled budgets.
be required for this proposal.

Congressional approval would

In other related developments, Secretary Califano is expected to announce
soon the formation of a group to study and develop a plan for national health
insurance. The study group is to have legislative recommendations prepared
by October 1. The President added impetus to this effort last week when he
announced that "uncontrolled" increases in hospital costs will have to be
dealt with as a first step toward national health insurance before the end
of the year, but that it would co me in several stages.
HOUSING AND URBAN DEVELOPMENT
Finalized regulations covering the financing of public and private new community
development appeared in the 2/14/77 Fed. Peg., pp. 9122-37.
The regulations
require financial statements and financial test calculations to be prepared
in accordance with GAAP, and for examinations to be conducted in accordance
with GAAS.
LABOR, DEPARTMENT OF
Proposed amendments to the regulations governing the summer food and economically
disadvantaged youth programs under CETA appeared in the 2/11/77 F e d . Reg.,
pp. 8806-09. The regulations incorporate by reference provisions contained
elsewhere in that title concerning accounting and reporting matters. The time
for comment ends 3/14/77.
PRIVACY COMMISSION
The previously scheduled 2/17-2/18/77 meeting of the Commission has been postponed
and rescheduled for 3/2-3/3/77.
The meetings will be held in Room 2358 of
the Rayburn House Office Building, beginning at 9:30 a.m., and will be open
to the public.
The session will include a discussion of Commission business
and of the Commission’s projects on education records and research and
statistics.
For more information call John F. Barker at 202/634-1477.
RENEGOTIATION BOARD
An extension of three months for filing Standard Forms of Contractor's Report
(RB Form 1) and Applicants for Commercial Exemption has been granted to all
contractors and subcontractors with fiscal years ending subsequent to 9/30/76
and prior to 2/1/77. This action is due to the expiration of the coverage of
the Renegotiation Act on 9/30/76, pending a decision by the Administration and
Congress concerning extension of the coverage. This will prevent contractors
from having to prepare two Reports or Applicants in the event the Act is
extended retroactively to 9/30/76.
The extension became effective on 2/10/77.
SECURITIES AND EXCHANGE COMMISSION
The Second Report on Bank Securities Activities has been submitted to Congress.
The report focuses on the comparative regulatory framework relating to banks
and broker-dealers. Attention is given to four major areas, which are the
manner in which investors are attracted; the way in which services are offered;
regulations governing fees, proxies and withdrawals; and federal agency enforce
ment protections.
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Following its meeting earlier this month, the Advisory Committee on Corporate
Disclosure announced that it plans to recommend that the SEC adopt a rule to
protect company managers from liability for incorrect projections. The rule
would place the burden of proof on the person claiming that management was
liable for its projections.
In addition, the committee will recommend that
the SEC clarify its guidelines for the narrative discussion and analysis
of operations that management must include with reports. These and other
recommendations being tentatively agreed upon will be formally submitted to
the Commission in the committee's final report in June.
SMALL BUSINESS ADMINISTRATION
The report of the SBA Task Force on Venture and Equity Capital for Small Business
has been released. Among the report’s recommendations are an increase in the
corporate surtax exemption to $100,000; permitting SBICs a deduction from
ordinary income for loan reserves on both the equity and debt portions of
their portfolio; increasing the small offering exemption under the securities
laws to $3 million; and broadening the opportunities for investment of pension
funds under ERISA. Copies of the report are available from the office of John
Werner, 202/653-6584.
TREASURY, DEPARTMENT OF
The House Ways and Means Committee completed its work last week on the tax portions
of the President’s economic stimulus plan. The biggest change from the original
proposal was the approval of the committee to give business a credit of up to
$1,680 a year against the wages of each new worker hired this year and next.
This credit would be limited to a maximum of $40,000 per year. This proposal
was approved in lieu of President Carter's recommendations that businesses be
offered a choice between a tax credit equal to 4% of an employer's share of
social security payroll taxes or an extra 2% of investment tax credit.
In addition, the committee approved the $50 per person tax rebate for
individuals earning $25,000 or less, and a permanent tax cut by increasing
the minimum standard deduction of $2,400 for single persons and $3,000 for
couples.
The IRS lost another round in its efforts to gain access to accountants' workpapers
last week. The 10th Circuit Court of Appeals affirmed on 2/15/77 a District
Court refusal to enforce a summons directing Coopers & Lybrand to produce its
audit program and its tax accrual workpapers relating to the Johns-Manville
Corporation. The government had appealed the lower court order.
SPECIAL:

ACIR STUDY ON BLOCK GRANT EXPERIENCES

"Safe Streets Reconsidered: The Block Grant Experience 1968-1975" has been released
by the Advisory Commission on Intergovernmental Relations.
The report is part
of ACIR's overall review of the intergovernmental grant system and is a follow
up to a 1970 report, "Making the Safe Streets Act Work: An Intergovernmental
Challenge". The purpose of this report is to determine how well the block
grant has worked since 1968 and what statutory and administrative changes are
needed now. Copies of the report (A-55) are available for sale from the GPO.
SPECIAL:

SEMINAR ON ELECTRONIC FUND TRANSFER SYSTEMS

A seminar on EFT Systems will be jointly sponsored by the Association of Government
Accountants (AGA), the Joint Financial Management Improvement Program, and the
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AGA Washington Chapter on 3/28/77. The seminar, to be held at the Hyatt
Regency in Washington, has been designed to make government financial and
management personnel aware of recent applicants and developments, implications,
and the future directions and possible problems of EFT Systems. The fee is
$35 for Federal employees and AGA members, and $50 for others. For further
information, call 202/376-5439.
SPECIAL:

SENATE REORGANIZES ITS COMMITTEES

In the first reorganization of the Senate committee structure in 30 years, the
number of committees was reduced from 31 to 25. A new Committee on Energy and
Natural Resources was created, built around the old Interior Committee, which
will consolidate legislative authority over energy matters. The Government
Operations Committee was renamed Governmental Affairs and picked up jurisdictions
formerly belonging to the old District of Columbia and Post Office and Civil
Service Committees.
In addition, the Committee on Environmental and Public
Works (formerly Public Works) and the Human Resources Committee (formerly Labor
and Public Welfare) were created.
Changes in legislative jurisdiction included transfer of renegotiation
matters from the Finance to the Banking Committee, and formal recognition of
Finance Committee jurisdiction over revenue sharing.

For further information, please contact:
Wade Williams or Dan Myers
202/872-8190
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